Los Angeles County Business License 1

Los Angeles County
Business License

Los Angeles
County
Business
License

INTRODUCTION:
NAVIGATING
BUSINESS
LICENSING IN LOS
ANGELES COUNTY

Downloaded from

www.everybodystreet.com
by Eddie & Goodman

Starting a business in
one of the most vibrant
economic hubs in the
United States is an
exciting endeavor. Los
Angeles County, home
to over 10 million
residents and
countless industries,
offers immense
opportunities for
entrepreneurs and
established companies
alike. However, before
you can legally open
your doors, you must

navigate a critical
administrative

requirement: obtaining
a Los Angeles County
Business License. This
document is not
merely a piece of
paper; it is your official
permission to operate
within the county's
jurisdiction. Whether
you are launching a
boutique in Santa
Monica, a tech startup
in Glendale, or a food
truck in Long Beach,
understanding the
nuances of this license
is essential to avoid
penalties, fines, and
legal setbacks. This
comprehensive guide
will walk you through
every aspect of the Los
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Angeles County
Business License, from
who needs one to how
to maintain compliance
year after year.

WHAT IS A LOS
ANGELES COUNTY
BUSINESS
LICENSE?

A Los Angeles County
Business License is a
regulatory permit
issued by the County of
Los Angeles that
authorizes an
individual or entity to
conduct business
operations within
unincorporated areas
of the county or within
cities that contract
with the county for
business license
services. It is important
to note that this license
is separate from a city
business license. For
example, if your
business is located
within the city limits of
Los Angeles, you must

apply for a City of Los
Angeles Business Tax
Registration
Certificate, not the
county license. The
county license applies
to businesses
operating in
unincorporated areas
such as East Los
Angeles, Marina del
Rey, Valencia, and
other communities not
governed by a
municipal code.

This license serves
multiple purposes. It
allows the county to
track and regulate
business activity,
ensures compliance
with local zoning and
health codes, and
generates revenue that
funds public services.
Additionally, it often

serves as a
prerequisite for
obtaining other

permits, such as seller
permits from the
California Department
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of Tax and Fee
Administration or
professional licenses
from state boards.

WHO NEEDS A LOS
ANGELES COUNTY
BUSINESS
LICENSE?

The short answer is:
almost anyone
conducting business
for profit within an
unincorporated area of
Los Angeles County.
However, there are
specific categories and
exceptions you should
understand.

General
Requirem
ents

Any individual,
partnership,

corporation, limited
liability company, or
other legal entity that

engages in any trade,
profession, or business
within the county's
unincorporated
territory must obtain a
business license. This
includes home-based
businesses, online
businesses with a
physical presence in
the county,
contractors,
consultants, and retail
operators. Even if you
only operate
seasonally or part-
time, you are still
required to hold a valid
license.

Exemptio
ns and
Special
Cases

Certain individuals and
organizations may be
exempt from the Los



Angeles County
Business License
requirement. Common
exemptions include:

¢ Nonprofit
organizations
that are tax-
exempt under
Internal Revenue
Code Section
501(c)(3) and
that do not
engage in
commercial
activities.

e Certain licensed
professionals
who are already
regulated by
state agencies,
such as
physicians,
attorneys, and
real estate
brokers, though
they may still
need a county
license
depending on
specific
regulations.

e Agricultural

businesses that
meet specific
criteria.

e Employees
earning wages
who are not self-
employed or
operating their
own business.

It is imperative to
verify  your specific
situation with the
County of Los Angeles
Treasurer and Tax
Collector's office, as
exemptions are
detailed and subject to
change.

TYPES OF
BUSINESS
LICENSES IN LOS
ANGELES COUNTY

The county does not
issue a one-size-fits-all
license. Instead, the
type of license you
need depends on the
nature of your business
activities. Here are the
primary categories:
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Standard
Business
License

This is the most
common type of
license, required for
most retail, wholesale,
service, and
manufacturing

businesses. The fee is
typically based on the
gross receipts of the

business, meaning
higher revenue
businesses pay more
than smaller

enterprises.

Home
Occupati
on Permit

If you operate a
business from your
home in an

unincorporated area,
you may need a Home
Occupation Permit in
addition to your
standard business
license. This permit
ensures your home
business complies with
zoning regulations,
noise ordinances, and
neighborhood
compatibility
standards. Common
home-based
businesses include
freelance writing, web
design, consulting, and
small-scale crafting.

Specialize
d
Licenses
and



Permits

Certain industries
require additional
permits or specialized
licenses. For example:

e Food
establishments
need health
permits from the
Los Angeles
County
Department of
Public Health.

e Contractors must
hold a valid
California
Contractor
License and may
need additional
county permits.

e Tow truck
operators,
massage
therapists, and
pawnbrokers
often require
specific county
licenses or
regulatory
approvals.

e Entertainment
and film
production
companies may
need temporary
permits for
location
shooting.

Always research your
specific industry
requirements to ensure
full compliance.

STEP-BY-STEP
GUIDE TO
OBTAINING A LOS
ANGELES COUNTY
BUSINESS LICENSE

The application process
is straightforward but
requires careful
preparation. Follow
these steps to secure
your license efficiently.

Step 1:
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Determin

e Your
Business

Structure

Before applying, decide
on your legal business
structure: sole
proprietorship,

partnership, LLC,
corporation, or
nonprofit. This decision
affects your tax
obligations, liability,
and the information
you must provide on
the application. If you
are unsure, consult
with a business
attorney or accountant.

Step 2:

Choose
Your
Business
Name

Select a name that
complies with county
naming rules. Your
name cannot be
misleading or infringe
on existing
trademarks. If you plan
to operate under a
name different from
your personal name (a
fictitious business
name or "DBA"), you
must register it with
the county registrar.
You can search the
county's database to
ensure your desired
name is available.



. social security
Ste p 3 . number (for sole
proprietors).

Gather « A detailed
description of
- your business
Req u I re activities.
».Estimated gross

I n fo rm a t |receipts for the

current and

O n upcoming year.
e Any existing

Collect all necessary permits or
details before starting licenses from
the application. You other agencies.
will need:

¢ Your business Ste p 4 :
d .
zgtTrZsin(physical S § b Mmit

location within

unincorporated YO u r

LA County).
. legal . .
bosinest Applicatio

structure and

ownership N
details.

e Your federal You can apply online
employer through the Los
identification Angeles County

number (EIN) or Treasurer and Tax
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Collector's website, by
mail, or in person at
their office in
downtown Los Angeles.
The online portal is the
fastest method. You
will complete the
application form, pay
the initial fee, and
upload any supporting
documents. Be
prepared to pay an
application fee, which
is non-refundable even
if your application is
denied.

Step 5:
Walit for
Approval

Processing times vary.
Simple applications
may be approved
within a few days,

while complex
businesses or those
requiring additional

permits may take

several weeks. During
this time, the county
may contact you for
clarification or
additional
documentation. Do not
begin operating until
you have received your
official license
certificate.

Step 6:
Display
and
Maintain
Your
License

Once approved, display
your Los Angeles
County Business
License in a visible
location at your place
of business. Keep a
copy easily accessible



for inspection. Note
that the license is valid
for one calendar year
and must be renewed
annually.

COSTS AND FEES
FOR A LOS
ANGELES COUNTY
BUSINESS LICENSE

The cost of a business
license in Los Angeles
County varies widely
depending on the type
and size of your
business.

Understanding these
fees is crucial for
budgeting.

Base Fee
Structure

The county uses a
graduated fee schedule
based on your gross
receipts. For example:

e Businesses with
gross receipts
under $5,000

10

may pay a
minimal fee
(often around
$30 to $50).
Businesses with
gross receipts
between $5,000
and $50,000 pay
a moderate fee.
High-revenue
businesses can
expect fees in
the hundreds or
even thousands
of dollars
annually.

Additiona
| Costs

Beyond the base
license fee, you may
incur other charges:

e Home
Occupation
Permit fee (if
applicable).

e Zoning clearance
fees.

e Health permit
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fees (for food-
related
businesses).

e Fictitious
business name
filing fee.

¢ Late renewal
penalties if you
miss the
deadline.

Always check the
official fee schedule on
the county's website
before applying, as
rates are subject to
change at the start of
each fiscal year.

RENEWAL AND
COMPLIANCE:
STAYING IN GOOD
STANDING

Obtaining your Los
Angeles County
Business License is not
a one-time event.
Annual renewal is
required to remain
compliant. The county
typically sends renewal
notices before your

11

license expires, but it is
your responsibility to

ensure timely
payment. Late
renewals result in

penalties and interest,
and operating with an
expired license is a
violation that can lead
to fines or even
business closure.

How to
Renew

You can renew online,
by mail, or in person.
You will need your
license number and
payment for the fee,
which may change
based on updated
gross receipts. If your
business revenue
changed significantly
during the year, you
must report the
accurate figures. The
county may audit your
books to verify the
information.
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Maintaini
ng
Complian
ce Year-
Round

Beyond renewal, you
must stay compliant

with all county
ordinances. This
includes:

 Notifying the
county of any
changes to your
business
address, name,
or ownership
structure.
Obtaining
additional
permits if you
expand your
services or
change your
business

activities.

e Paying all
applicable taxes
on time.

e Cooperating with
any county
inspections or
audits.

COMMON
MISTAKES TO
AVOID WHEN
APPLYING

Many business owners
make avoidable errors
when applying for their
Los Angeles County
Business License. Here
are the most common
pitfalls and how to
steer clear of them.

Mistake
1
Confusing
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County

and City

Licenses

This is the most
frequent error. As
mentioned earlier, the
county license applies
only to unincorporated
areas. If your business
is in a city like
Pasadena, Burbank, or
Long Beach, you need
that city's business
license instead.
Applying for the wrong
license wastes time
and money. Always
verify your jurisdiction
using the county's
online map or by
calling the local
planning department.

Mistake

13

2
Underesti
mating
Gross
Receipts

To save on fees, some
applicants deliberately
underestimate their
expected gross
receipts. This is a risky
strategy. The county
uses your reported
figures to calculate
your fee, and if they
later discover a
discrepancy, you could
face fines, penalties,
and interest on the
underpaid amount. It is
far better to estimate
conservatively and
adjust at renewal time.
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Mistake
3.

Opera

Mistake
4.

toygoring

BeforeZoning
Receivamgl Land

the
License

Even if you have
submitted your
application and paid
the fee, you cannot
legally operate until
you have received your
official license
certificate.  Operating
without a visible, valid
license is a violation
that can result in
citations and additional
fees. Plan your launch
timeline accordingly.

Use Rules

A business license does
not automatically
mean you are allowed
to operate at your
chosen location. You
must also comply with
county zoning laws. For
example, a
manufacturing

business may not be
permitted in a
residential zone. Check
with the Department of
Regional Planning
before signing a lease
or purchasing property.
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Mistake
5: Failing
to Renew
on Time

Missing the renewal
deadline is surprisingly
common. Set a
reminder on your
calendar at least 30
days before your
license expires. The
county does not always
send renewal notices,
and the burden is on
you to pay on time.
Late fees can be
substantial, especially
for high-revenue
businesses.

SPECIAL
CONSIDERATIONS
FOR ONLINE AND

HOME-BASED
BUSINESSES
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The rise of e-commerce
and remote work has
led many
entrepreneurs to
operate from home. If
you are running an
online business from
your residence in an
unincorporated area of
Los Angeles County,
you almost certainly
need a business
license. The county
does not exempt
businesses simply
because they have a
virtual presence.
Factors such as
inventory storage,
client visits, and
delivery services may
also trigger additional
requirements.

For home-based
businesses, a Home
Occupation



