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UNDERSTANDING FISHER INVESTMENTS ON
TECHNOLOGY: A STRATEGIC LENS FOR MODERN
PORTFOLIOS

In  the  fast-moving  world  of  global  financial  markets,  few  topics
generate  as  much  discussion—and  as  much  confusion—as
investing in the technology sector. For decades, technology has
been  a  powerful  driver  of  economic  growth,  innovation,  and
market returns. Yet, navigating the complexities of this dynamic
sector requires more than just enthusiasm for the latest gadgets
or  software  trends.  Fisher  Investments  on  technology
represents a thoughtful, research-driven approach that seeks to
help investors understand not only where opportunities may lie
but also how to manage the risks inherent in this rapidly evolving
space. Fisher Investments, an independent investment adviser
managing billions in client assets, has developed a well-known
perspective  on  technology  that  emphasizes  long-term,
fundamentals-based analysis  over  short-term speculation.  This
article  explores  the  core  tenets  of  that  perspective,  offering
insights into how the firm views technology as part of a broader
investment strategy, the risks and rewards of tech investing, and
how individual investors might apply similar principles to their
own portfolios.

The Technology Sector
Through the Eyes of Fisher
Investments
When  discussing  Fisher  Investments  on  technology,  it  is
important  to  begin  with  the  firm's  overarching  investment
philosophy. Fisher Investments is widely recognized for its top-
down,  global  macro  approach.  This  means  that  rather  than
starting  with  individual  stock  picks,  the  firm  first  assesses  the
global economic and political landscape. From there, it identifies
the countries, sectors, and industries that appear best positioned
for growth. Technology frequently emerges as a sector of interest
because  of  its  capacity  to  drive  productivity  gains,  disrupt
traditional industries, and generate substantial revenue growth
over time.
However,  Fisher  Investments  does  not  treat  technology  as  a
monolithic block. The sector encompasses a vast range of sub-
industries,  including  software,  hardware,  semiconductors,
internet  services,  cloud  computing,  artificial  intelligence,
cybersecurity,  and  more.  Each  sub-industry  operates  under
different  competitive  dynamics,  regulatory  environments,  and
growth  trajectories.  The  firm's  research  teams  analyze  these
nuances carefully, seeking to identify which areas of technology
are likely to outperform based on current market conditions and
long-term  secular  trends.  This  disciplined,  research-intensive
process helps investors avoid the trap of treating all technology
stocks as interchangeable or  assuming that past  performance
guarantees future results.

Why Technology Matters
for Long-Term Investors
One  of  the  central  themes  in  any  discussion  of  Fisher
Investments on technology is the belief that technology is not
merely  a  cyclical  sector  but  a  structural  driver  of  economic
transformation. The firm has often highlighted that technological
innovation  tends  to  accelerate  during  periods  of  economic
uncertainty,  as  companies  seek  efficiencies  and  new  ways  to
compete. From the rise of personal computing in the 1980s to the
internet boom of the 1990s and the cloud and AI revolutions of
the past decade, each wave of innovation has created significant
investment  opportunities  for  those  prepared  to  look  beyond
short-term volatility.
Fisher Investments emphasizes that technology companies often
benefit from powerful secular trends that can persist for years or
even  decades.  For  example,  the  digitization  of  business
processes, the proliferation of mobile devices, the expansion of e-
commerce, and the growing importance of data analytics have all
created  tailwinds  for  technology  companies.  Moreover,  many
technology  firms  possess  characteristics  that  are  attractive  to
long-term investors,  such  as  high  margins,  strong intellectual
property,  recurring  revenue streams,  and  the  ability  to  scale
rapidly.  These  attributes  help  explain  why  technology  has
historically  been one of  the best-performing sectors  in  global
equity markets, even though it has also experienced periods of
sharp decline.

A Balanced View on
Technology Valuation and
Risk
No discussion of Fisher Investments on technology would be
complete without addressing the issue of valuation. One of the
most common mistakes investors make is assuming that a strong
company always represents a good investment, regardless of the
price they pay.  Fisher  Investments has consistently  cautioned
against overpaying for growth, warning that excessive valuations
can lead to disappointing long-term returns, especially if earnings
fail  to  meet  elevated  expectations.  The  technology  sector  is
particularly prone to bouts of exuberance, as seen during the dot-
com bubble of the late 1990s, when many companies with little
or no profits commanded astronomical market capitalizations.
At  the  same  time,  the  firm  recognizes  that  traditional  valuation
metrics, such as price-to-earnings ratios, may not always capture
the full picture for technology companies. Many high-growth tech
firms  reinvest  heavily  in  research,  development,  and  market
expansion,  which  depresses  current  earnings  but  potentially
creates  significant  future  value.  Fisher  Investments'  analysts
therefore consider a range of factors, including revenue growth,
cash flow, competitive positioning, and total addressable market,
when assessing technology investments. The goal is not to avoid
all richly valued stocks but to understand the narrative behind
the valuation and to ensure that expectations are grounded in
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realistic assumptions about future performance.
Risk  management  is  another  critical  component.  Technology
investing carries unique risks,  including regulatory challenges,
rapid obsolescence, cybersecurity threats, and concentration risk.
Fisher  Investments  often  discusses  the  importance  of
diversification  within  the  technology  sector  and  across  the
broader  portfolio.  Overexposure  to  a  single  sub-industry  or  a
handful  of  high-flying  stocks  can  lead  to  devastating  losses  if
conditions  change.  By  maintaining  a  disciplined,  globally
diversified approach,  investors  can participate in  the technology
sector's upside while mitigating some of its inherent volatility.

Global Technology
Opportunities Beyond
Familiar Names
When many people think of
technology  investing,  they
immediately  picture  the
major  US  tech  giants:
Apple,  Microsoft,  Amazon,
Alphabet, Meta, and Nvidia.
While  these  companies
have  indeed  delivered
remarkable  returns  and
remain  important
components  of  many
portfolios,  Fisher
Investments  emphasizes
that  technology
opportunities  extend  far
beyond  these  household
names.  Fisher
Investments  on
technology often includes

a  global  perspective,
recognizing that innovation
is  not  confined  to  Silicon
Valley.  Europe,  Japan,
South  Korea,  Taiwan,  and
other regions are home to
world-class  technology
companies in areas such as
semiconductors,  industrial
automation,  enterprise
software,  and
telecommunications.
For example, firms involved
in  the  production  of
semiconductor
manufacturing  equipment,
precision  machinery,  and
advanced  materials  are
critical  enablers  of  the
global  technology
ecosystem.  Similarly,
companies  specializing  in
cybersecurity,  data
analytics,  and  cloud
infrastructure services may
be  less  visible  to  the
average consumer but play
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indispensable  roles  in  the
modern  economy.  Fisher
Investments  seeks  to
identify these opportunities
through  rigorous
fundamental  research,
examining factors  such as
competitive  advantages,
management  quality,
financial  stability,  and
growth  potential.  By
casting  a  wide net  across
geographies  and  market
capitalizations,  the  firm
aims  to  capture  the  full
breadth  of  technology-
driven  investment
opportunities.
The Role of Artificial
Intelligence and Emerging
Technologies
Artificial  intelligence  has
become  one  of  the  most
discussed  topics  in
technology  investing,  and
Fisher  Investments  on
technology  has not  been

silent  on  the  subject.  The
firm  views  AI  as  a
transformative  technology
with  the  potential  to
reshape industries ranging
from  healthcare  and
finance  to  manufacturing
and  transportation.
However,  Fisher
Investments  also  counsels
caution. The early stages of
major  technological  shifts
often  produce  a  wave  of
excitement  that  can  inflate
valuations  and  lead  to
indiscriminate  buying.
Investors who rush into AI
stocks  without
understanding  which
companies possess durable
competitive  advantages
may  find  themselves
holding  overvalued  assets
when  the  initial  euphoria
fades.
Fisher  Investments'
approach  to  AI  and  other
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emerging  technologies  is
grounded  in  the  same
disciplined  research
process  applied  to  all
investments.  The  firm
seeks  companies  that  are
not  merely  riding  a  trend
but are building sustainable
businesses  with  strong
fundamentals.  This  might
include  firms  that  provide
the hardware and software
infrastructure  for  AI,  such
as  semiconductor
manufacturers  and  cloud
computing  providers,  as
well as companies that use
AI to enhance their existing
products and services. The
key  is  to  differentiate
between  genuine  leaders
and  firms  that  are  simply
capitalizing  on  the  buzz.
This measured perspective
helps  investors  participate
in  the  long-term  potential
of  AI  without  exposing

themselves to unnecessary
speculation.
Practical Takeaways for
Individual Investors
What  can  individual
investors learn from Fisher
Investments  on
technology?  A  few
practical  principles  stand
out. First, take a long-term
perspective.  Technology is
a  sector  that  rewards
patience, as transformative
trends often take years to
fully  develop.  Trying  to
time the market by jumping
in  and  out  of  technology
stocks  is  unlikely  to
produce  consistent
success.  Second,  do  not
neglect  diversification.
Even  the  most  promising
technology companies  can
face  unexpected
challenges.  Spreading
investments  across
different  sub-sectors,
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geographies, and company
sizes  can  reduce  risk
without  sacrificing  growth
potential.  Third,  stay
informed  but  avoid  being
swayed  by  hype.  The
financial  news  is  filled  with
breathless coverage of the
latest  technology  trends.
While  it  is  important  to
understand  what  is
happening,  investment
decisions should be based
on  rigorous  analysis,  not
headlines. Fourth, consider
the  broader  economic
context.  Technology  does
not  exist  in  a  vacuum.
Interest  rates,  regulatory
developments,  trade
policies,  and  global
economic  growth  all
influence  the  performance
of technology companies. A
top-down  approach  that
considers these factors can
help  investors  make more

informed decisions.
Finally,  remember  that
investing  always  involves
uncertainty.  No amount of
research can eliminate the
possibility  of  losses.  The
goal  is  not  to  avoid  risk
altogether but to manage it
intelligently  while
positioning the portfolio to
benefit  from  long-term
growth. Fisher Investments'
disciplined, research-driven
framework  provides  a
useful  model  for  thinking
about  technology
investments  in  a
systematic  and  thoughtful
way.
CONCLUSION: A THOUGHTFUL APPROACH TO
TECHNOLOGY INVESTING

Fisher  Investments  on
technology  offers  a
compelling  blend  of
optimism and pragmatism.
The  firm  recognizes  that
technology  is  one  of  the
most  powerful  engines  of
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economic  progress  and
wealth  creation  in  the
modern world. At the same
time,  it  understands  that
the  path  to  successful
technology  investing  is
paved with careful analysis,
diversification,  and  a  clear-
eyed  assessment  of  risks.
By  focusing  on  long-term
secular trends, maintaining
a  global  perspective,  and
avoiding the temptation to
chase  short-term  fads,
Fisher  Investments  has
built  a  reputation  for
helping clients navigate the
complexities  of  the
technology  sector.  For
individual investors looking
to  incorporate  technology

into  their  own  portfolios,
the  firm's  approach
provides  a  valuable
roadmap.  Whether  one  is
considering investments in
established  tech  giants,
emerging innovators, or the
infrastructure that supports
the  digital  economy,  the
principles  of  rigorous
research,  disciplined
valuation, and patient long-
term  thinking  remain  as
relevant as ever. In a world
where  technology
continues to reshape every
facet  of  human  activity,
understanding  how  to
invest in it wisely has never
been more important.


