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INTRODUCTION TO
THE PROPERTY
AND CASUALTY
INSURANCE STUDY
GUIDE

Preparing for  a career
i n  t h e  i n s u r a n c e
indus t ry  can  fee l
o v e r w h e l m i n g ,
especially when facing
the licensing exam for
P r o p e r t y  a n d
Casualty  Insurance.
Whether you are a new
a g e n t ,  a  c a r e e r
changer,  or  a  student
of risk management, a
w e l l - s t r u c t u r e d

P r o p e r t y  a n d
Casualty  Insurance
Study  Guide  is  your
roadmap  to  success.
This article provides a
c o m p r e h e n s i v e
overview  of  the  core
topics,  effective  study
strategies,  and  key
concepts  you  must
master  to  pass  the
exam and build a solid
foundation  in  the  field.
By  focusing  on  what
t r u l y
matters—understandin
g  coverage,  risk,  and
regulations—you  can
approach  your  studies
with  confidence  and
clarity.
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UNDERSTANDING
PROPERTY AND
CASUALTY
INSURANCE

Property  and  Casualty
( P & C )  i n s u r a n c e
protects  individuals
and businesses against
financial  loss  arising
f r o m  d a m a g e  t o
p roper ty  o r  l ega l
liability  for  injuries  to
others. It is one of the
largest  sectors  of  the
insurance  industry,
encompassing  auto
i n s u r a n c e ,
h o m e o w n e r s
insurance,  commercial
policies,  and  more.  A
thorough  Property
a n d  C a s u a l t y
Insurance  Study
Guide  will  help  you
differentiate  between
property  coverages
(which protect tangible
assets)  and  casualty
coverages  (which
protect  against  legal
liability).

Key
Definition
s in P&C
Insurance

Risk: The
uncertainty of
loss. Insurers
evaluate risk to
set premiums.
Peril: A specific
cause of loss,
such as fire,
wind, or theft.
Hazard: A
condition that
increases the
likelihood of a
loss. Physical
hazards (like icy
roads) and moral
hazards (like
fraudulent
claims) are
common.
Indemnity: The
principle that
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insurance should
restore the
insured to the
same financial
position as
before the loss,
not profit from it.
Insurable
Interest: A legal
or financial stake
in the property or
person insured.
Without
insurable
interest, a policy
is void.

The
Differenc
e
Between
Property

and
Casualty
Property  insurance
covers  damage  to  or
loss of physical assets
(home,  car,  business
equipment).  Casualty
insurance  covers
liability  for  injuries  or
damage  caused  to
others.  Many  policies
combine  both;  for
e x a m p l e ,  a
homeowners  policy
inc ludes  property
c o v e r a g e  f o r  t h e
dwelling  and  casualty
coverage  for  personal
liability. Understanding
this  dual  nature  is
crucial  when  studying
for your Property and
Casualty  Insurance
license.

CORE TOPICS IN
THE P&C
INSURANCE EXAM

Every  state  requires
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candidates  to  pass  a
licensing  exam  that
tests  knowledge  of
insurance  bas ics ,
policy  types,  state
regulations, and ethics.
A  comprehens ive
P r o p e r t y  a n d
Casualty  Insurance
Study  Guide  should
cover  these  major
areas:

1.
Insurance
Principles
and
Concepts

Law of Large
Numbers: The
mathematical
foundation that
allows insurers to
predict losses.
Utmost Good

Faith: The legal
requirement for
both insurer and
insured to act
honestly.
Representation
s and
Warranties:
Statements
made in the
application
process.
Proximate
Cause: The
dominant cause
of a loss;
determining
coverage often
depends on this.

2. Policy
Structure
and
Provision
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s
Every insurance policy
has standard sections:
D e c l a r a t i o n s ,
Definitions,  Insuring
Agreement, Exclusions,
and  Conditions.  Pay
close  attent ion  to
common  provisions
such  as  Deductibles,
Limits  of  Liability,
Duties  After  Loss,
a n d  A p p r a i s a l .
Knowing  these  helps
you  answer  real-world
coverage questions.

3. Types
of
Property
Coverage

s
Dwelling
Policies (DP-1,
DP-2, DP-3) – for
rental properties.
Homeowners
Policies (HO-2,
HO-3, HO-5,
HO-6, HO-8) –
covering
personal
residences.
Commercial
Property
Insurance –
business income,
building, and
personal
property.
Auto Insurance
– personal auto
policy (PAP) and
commercial auto.
Inland Marine
and Ocean
Marine –
coverage for
goods in transit.



6

6 Property And Casualty Insurance
Study Guide

2022-09-07

4. Types
of
Casualty
(Liability)
Coverage
s

General
Liability –
premises,
operations,
products, and
completed
operations.
Professional
Liability – errors
& omissions
(E&O) for
professionals.
Umbrella/Exces
s Liability –
additional
protection
beyond primary

policies.
Workers’
Compensation
– covers
employee work-
related injuries.
Commercial
Auto Liability –
for businesses
using vehicles.

5. State-
Specific
Laws and
Regulatio
ns
Because  insurance  is
regulated at  the state
l eve l ,  each  exam
includes  questions  on
your  state’s  insurance
c o d e ,  l i c e n s i n g
r e q u i r e m e n t s ,
cance l l a t i on  and
nonrenewal  rules,  and
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consumer  protections.
Allocate time to review
your  state’s  insurance
department  materials.
A  dedicated Property
a n d  C a s u a l t y
Insurance  Study
Guide tailored to your
state is invaluable.

EFFECTIVE STUDY
STRATEGIES FOR
THE P&C EXAM

S t u d y i n g  f o r  t h e
P r o p e r t y  a n d
Casualty  Insurance
exam  requires  more
than  just  reading  a
textbook.  Use  proven
techniques  to  retain
information  and  apply
concepts.

Create a
Structure
d Study

Schedule
B r e a k  d o w n  t h e
m a t e r i a l  i n t o
manageable  sections.
For  example,  dedicate
one week to insurance
principles,  another  to
policy  types,  and  a
t h i r d  t o  s t a t e
regulations.  Spend  at
least  1-2  hours  per
day,  and  review  each
topic  weekly.  A  study
guide  that  organizes
topics  by  importance
can help you prioritize.

Use
Active
Recall
and
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Flashcard
s
Passively reading is not
e n o u g h .  W r i t e
flashcards  for  key
t e r m s  ( e . g . ,
“ i n d e m n i t y , ”
“ s u b r o g a t i o n , ”
“coinsurance”)  and
test yourself daily. Use
apps  like  Quizlet  or
paper cards. For more
complex  topics  like
pol icy  exclusions,
create  scenario-based
questions.

Take
Practice
Exams
Pract ice  tests  are
e s s e n t i a l .  T h e y
familiarize you with the
question  format,  time
constraints,  and  the

depth  of  knowledge
required.  Many  online
P r o p e r t y  a n d
Casualty  Insurance
S t u d y  G u i d e
resources  inc lude
sample questions. Aim
to take at  least  three
full-length  practice
exams before the real
test, and review every
missed answer.

Understa
nd the
Concepts
Behind
the
Questions
R a t h e r  t h a n
memorizing  answers,
focus on understanding
w h y  a  p a r t i c u l a r
coverage  applies  or
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why  an  exc lus ion
exists.  For  instance,
learn why homeowners
policies  exclude  flood
damage  (it  requires
separate  flood
insurance). This deeper
understanding will help
you  hand le  t r i cky
scenarios  on  exam
day.

COMMON
CHALLENGES AND
HOW TO
OVERCOME THEM

Too Much
Terminolo
gy
I n s u r a n c e  u s e s
specialized  language
that can be confusing.
C r e a t e  a  m a s t e r
g l o s s a r y  w i t h
definitions  and
e x a m p l e s .  U s e
mnemonic devices: for

example,  “All  Risks”
covers  everything
e x c e p t  w h a t  i s
excluded  (open  peril),
while  “Named  Perils”
covers  only  per i ls
listed.  Regularly  quiz
yourse l f  on  these
distinctions.

State-
Specific
Content
Your exam will include
questions  about  your
state’s  regulations.
Contact  your  state
insurance  department
for  the  official
candidate  handbook.
Highlight  sections  on
licensing,  policy  forms
approval,  and  unfair
trade  practices.  Many
study  guides  include
s t a t e
s u p p l e m e n t s — u s e
them.
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Math
Calculatio
ns
Expect  questions  on
premium  calculation,
coinsurance  formulas,
a n d  l o s s  r a t i o s .
Practice  with  sample
numbers. For example,
know how to compute
t h e  a m o u n t
recoverable  under  a
coinsurance  clause:
(Amount  of  Insurance
Carr ied  ÷  Amount
Required)  ×  Loss .
Master  these formulas
thoroughly.

RECOMMENDED
RESOURCES FOR
YOUR STUDY
GUIDE

Invest  in  a  reliable
P r o p e r t y  a n d
Casualty  Insurance
Study  Guide  that

c o v e r s  a l l  e x a m
domains.  Look  for
resources that include:

Textbooks from
recognized
providers such
as Kaplan,
ExamFX, or AD
Banker. They
often include
online access,
video lectures,
and practice
exams.
State-specific
manuals – these
are often
available for free
from your state’s
department of
insurance.
Free online
practice tests –
many insurance
organizations
offer sample
questions.
Study groups
or forums –
joining a
community of
fellow candidates
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can help clarify
confusing topics.

Add i t i ona l l y ,  the
I n s u r a n c e
Information Institute
( i i i . o rg )  and  The
National Association
o f  I n s u r a n c e
C o m m i s s i o n e r s
(naic.org)  provide
plain-language  articles
on insurance concepts.
Bookmark  these  sites
for quick reference.

WHAT TO EXPECT
ON EXAM DAY

Most state P&C exams
are  computer-based
and consist of 100–150
m u l t i p l e - c h o i c e
questions, with a time
l imit  of  2–3  hours.
Questions  are  drawn
from three main areas:

General1.
Insurance
Concepts (about
30%)
Property and2.
Casualty

Coverages
(about 50%)
State-Specific3.
Laws and
Ethics (about
20%)

Read  each  question
carefully,  eliminate
o b v i o u s l y  w r o n g
answers,  and  manage
your  time.  If  you  get
stuck  on  a  question,
mark it  and move on.
Many  test-takers  find
that the second half of
the  exam feels  easier
once they settle in.

CONCLUSION

Passing  the  Property
and Casualty Insurance
licensing  exam  is  a
significant  milestone
for anyone entering the
field.  A  focused
P r o p e r t y  a n d
Casualty  Insurance
Study  Guide—one
that  explains  core
principles,  highlights
po l i cy  types ,  and
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emphas izes  s tate
r e g u l a t i o n s — c a n
transform  a  daunting
task into an achievable
goal.  Combine a good
s t u d y  g u i d e  w i t h
consistent  practice,
active  recall,  and  a
clear understanding of
coverage  logic,  and
you will  not only pass
the exam but also build

t h e  k n o w l e d g e
necessary  to  serve
clients  effectively.
R e m e m b e r :  t h e
ultimate aim is not just
a  l i c e n s e ,  b u t
c o m p e t e n c e  i n
protecting  people  and
b u s i n e s s e s  f r o m
financial  loss.  Start
today, stay disciplined,
and success will follow.


